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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

Producers  88  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 
STANDARD  LEASE  VW  OPTION  v.  5 


PAID  UP  OIL  AND  GAS  LEASE 

(No  Surface  Use) 


Electronically  Recorded 
r^f^P?^  Operating,  Inc. 


this  LEASE  agreement  is  made  this  25th  day  of  February,  2011,  by  and  between  ShaVon  Garrett,  a  single  person  whose  address  is  5521 
Wesley  Avenue,  Fort  Worth,  Texas  76107.  as  Lessor,  and  Chesapeake  exploration.  l.l.c..an  Oklahoma  limited  liability  company,  whose 

address  Is  P.O.  Box  18496,  Oklahoma  City,  Oklahoma  73154-0496  .  as  Lessee.  Ail  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as 
Lessee,  but  all  other  provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

1.  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  described 
land,  hereinafter  called  leased  premises: 

0.150  ACRES  OF  LAND,  MORE  OR  LESS,  BEING  BLOCK  52  LOTS  11  &  12,  OUT  OF  THE  CHAMBERLAIN  ARLINGTON  HEIGHTS 
2TCp~FILING,  AN  ADDITION  TO  THE  CITY  OF  FORT  WORTH.  TARRANT  COUNTY,  TEXAS,  ACCORDING  TO  THAT  CERTAIN  PLAT 
RECORDED  IN  VOLUME  63,  PAGE  40,  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 

in  the  county  of  TARRANT,  State  of  TEXAS,  containing  0.150  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion, 
prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  ail  hydrocarbon  and  non  hydrocarbon  substances 
produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as 
well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of  land  now  or  hereafter 
owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus.  Lessor  agrees  to 
execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  the  purpose  of  determining 
the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct  whether  actually  more  or  less. 


2.  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  Three  (3)  years  from  the  date  hereof,  and  for  as  long  thereafter  as 
oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise  maintained 
in  effect  pursuantto  the  provisions  hereof.  . 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 
separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  Twenty  Five  Percent  (25)%  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the 
wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  wellhead 
market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  pnce)  for 
production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casing  head  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  Twenty  Five  Percent  (25)% 
of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance,  or  other  excise  taxes  and  the  costs 
incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the  continuing  nght  to  purchase  such 
production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same i  field,  then  in 
the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which 
Lessee  commences  its  purchases  hereunder;  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premies  or  lands .pooled 
therewith  are  capable  of  either  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  or  such  wells  are  waiting  on  hydraulic  fracture  stimulation  but 
such  well  or  wells  are  either  shut-in  or  production  there  from  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying  quantities 
for  the  purpose  of  maintaining  this  lease.  If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut-in  or  production  there  from  is  not  being  sold  by  Lessee  Wen 
Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease,  such  payment  to  be  made  to  Lessor  or  to  Lessor's  credit  in  he  depository  designated  below 
onTbefore Z fend  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or  production  here 
?rom  isliot  being sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  onjeteon 
th^eased  Demises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90^lay  period  next  following  cessation  of  such  operations  or  production. 
Lessee's  faHure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease. 

Lessees  m  to  P  P  ^  ^  ^  ^  be  ^  Qr  ^  of  tQ  Lesso^s  cred]t  in   at  le330r,  s  address  above   or  its  successor, 

which  shall  be  Lessor's  depostory  agent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made ^n  currency  or  by 
check  or  bv  draft  and  such  payment  or  tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  ^depository ■<» to  J*  Lessor 
at  the  iL  address  known  to  Lessee  shall  constitute  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fail or ^refuse 
£  a^S^KnJerTLSo?  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive 

oirations  Sasonablv  calculated  to  obtain  or  restore  production  there  from,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prose suted ^wrth 
no^Son  o? Sore  tSn  90 lonsSve  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  asJ°"£h^er^^ars 
^Sfs  oroSuction  n  oavrnq  quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  .n  paying  quantities  hereunder 
Ssee%^ 

to(a)develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith  ] °r  P  ftect  the 
!eVsed ^^SoT^pensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  dnll  exploratory  wells  or  any 

S^JSiaton  to  poo,  al,  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all 
deaths  ^SSfS^to^^^Zlm^  rLered  byttis  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  ,t  nectary  or 
^S^m^^^  'i^  ^  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  ^  to  such  other  lands  or  interests  The 
unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  SO  acres  plus  a  maximum  acreage  toterance  of  1°J' f^^.f^^ 
SzonTcompTeS  640  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  £  tne  ™2 

completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  J"nsd,ction  to  do  ^;J°^h«  P^0** 
of  K  tatin?  the  terms  "oil  weir  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  9^^^^^^^^ 
nrescribed  "oil  wei"  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  1 00,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil  ratio  of  100,000  cubic 
feS or more "oeTbarre?  based on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testing 
SuipmeTand I  ttie tiS  Sontel  comp^ion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  m  the  reservoir ^^s  tbe  verjcai 
ZSSZSk  Kerf  Tn^xerdsing  its  pooSng  rights  hereunder,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the  e^,^*  l"£nS- 
SSon  dril  fnc  or  reworking  operations  anywhere  on  a  unit  which  includes  all  or  any  part  of  the  [eased  premises  shall  be  treated  as  ,f  ,t  were  production  dnlbng  or 
^S^'oSS^onVne^eS  premises  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the 
nTac?eaqePcSerS  S£Sa^Se?Kne  unit  bears  to  the  total  gross  acreage  in  the  unit,  but  only  to  the  extent  such  proportion  of  unit  production  is  sold  by 
^S^S^oSwi^SJL^  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recumng  nght  but  no  the  ^'^^vae^ 
u^FSrr^SndVtv  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  production,  in  order  to  conform ,  to  the  well  spacing  or  dens  ty  pattern 

authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  sue h  ac^me^  aijwrij  In 
So i  such a Ston  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and  stating  the  effective  date  of  revision.  To  he  extent  any  portion  ofthe 
Se f  D^islK15io^«™  uid  from  the  unit  by  virtue  of  such  revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  the  mater 
be  adi£^  of  Production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing  of  record 

r«22  declSoS ^descnb'Iiq  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 
aWntten,fdLe» 

of  the  leased  Remises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessors  interest  ,n  such  part  ofthe  leased  premises  bears  to  the  full  mineral  estate  ,n 


such  part  of  the  leased  premises. 
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8  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the 
riqhts  and  obligations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns.  No  change  in  Lessor's 
ownership  shaH  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  or i  Lessee  until  60  days 
after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  faction  of  Lessee or 
um uSSn£ satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any  person  entitled to  *uhn  royalties 
hereunder  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  m  the  depository  designated  above.  If  at  any  time  two  or -more 

mMmmmmwmmmm 

other  lands  in  which  Lessor  now  or  hereafter  has  authonty  to  grant  such  nghts  n  the  vonijrrfje  fSftaeSST  S  San  200  feet  from  any  house  or  bam  now  on  the  leased 
writing.  Lessee  shall  bury  its  pipelines  below  ordinary  plow  dep*  or,  Jjjjj  *  j^^'jjg  operSs  J  buildings  and  other  improvements 

premises  or  other  lands  used  by  Lessee  hereunder,  wiftout  Lessor's  consent. ^  ^ee  sh a  I  pay ,^^2^5  have  the  right  at  any  toe  to  remove  its  fixtures, 
now  on  the  leased  premises  or  such  other  lands,  and  ^^^^SiSSL^^^in  ofSase  or  wi^in  a  reasonable  time  thereafter, 
equipment  and  materials,  including  well  easing,  from  the  ieai^^^^^^°^SZS!Sm  rules,  regulations  and  orders  of  any  governmental  authority 

11.  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be ^ectto  a»  y '^J^^^^  covered  hereby.  When  drilling,  reworking, 
having  jurisdiction  induding  restrictions  orje^  productjon  of  wellj  d  *e  ^^^.^^^^^v^  equipment  services,  material, 
production  or  other  operations  are  prevented  or  delayed  by  such  laws  ™J^S^r^)taae  rebellion  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to 
water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  ad ^  *«^^^^SfsS  Suction,  or  by  any  other  cause  not  reasonably  within  Lessee's 
obtain  a  satisfactory  market  for  production  or  *''^22^iSrSS  ^•n^tS^Kuch  prevention  or  delay  shall  be  added  to  the  term  hereof, 
control,  this  lease  shall  not  terminate  because  of  s^.(^w»*jj  fhk  iS  sfw^n  dnC  production  or  other  operations  are  so  prevented,  delayed  or  interrupted. 
Lessee  shall  not  be  liable  for  breach  of  any  express  ^^t«"te      JS^S Sd  e  E  Elessor  is  willing  to  accept  from  any  party  offering  to  purchase  from 

12.  In  the  event  that  Lessor,  dunng  the  pnmary  term  <*^*&£™^*^  all  or  a  porton  of  the  land  described  herein,  with  the  lease  becoming  effective  upon 
Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  this  ™d  * Kuding  £  the  notice  the  name  and  address  of  the  offeror,  the  pnce  offered 
expiration  of  this  lease,  Lessor  ^^^^l^^l  2Sf  SSiSTS  ate  "35? of  the  notice,  shall  have  the  prior  and  preferred  right  and  option  to 
and  all  other  pertinent  terms  and  conditions  of  the  offer.  ^^^t^^^T^^^^  t0  ^  Ierms  and  conditions  specified  in  the  offer. 

purchase  the  lease  or  part  thereof  or  interest  therein  < ^^^J^XSae^  for  a  period  of  at  least  90  days  after  Lessor  has  g,ven  Lessee 

13.  No  litigation  shall  be  initiated  by  Lessor  ^^^^^^Z^SS^!^  within  such  period.  In  the  event  the  matter  ,s  'parted  and 

time  after  said  udicial  determination  to  remedy  the  breach  or  default  and  Leasee  farts ;  to do_ so.  successors  and  assigns,  a  perpetual  subsurface  well  bore 

u.  For  the  same  consideration  recited  above  Lessor  hereby  f^^.^?^^STL^^m  oil  or  gas  wells  the  surface  locations  of  which  are 
easement  under  and  through  the  leased  premises  for  f>^^^^^JS^f^S^9^<  and  from  which  Lessor  shall  have  ho  right  to  royalty  or 

r?^£Ssrerrr:riM  „  Lessee,  opton  may  pay  and  m  any  ^ 

^^^■Arr^rjT^S  T IZL^Xt^  royaKes  and  shut-in  roya,«es  hereunder.  w*hout  .nterest.  un„l 
""S  -hSSMSSSSSK'SS  conSTnrSseTeSe  shall  not  have  an,  nghts  to  use  the  surface  o,  ,e  leased  premises  for  drilling  o,  other 
"^Lessor,  and  their  successors  and  assigns,  hereby  gran.  Lessee an  opf;  »  extend  the  ^^^^X^SX^^^ 

rwcrr  a  tmfrof  RWRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  u  ™™^Xthat  these  lease  payments  and  terms  arc  final  and 
S^eSS  «  SSS«  and  that  this  Lease  is  the  product  f  ^  ^  ^o,^  markcl  c-*-~  U~ 

LESSOR  (WHETHER  OME  OR  MORE)  *A 

Signature:   - — .  — 


Printed  Name: 


ACKNOWLEDGMENT 

STATE  OF  TEXAS  - ,       ;  f  uL, 

COUNTY  OF  TARRANT  2S*h  day  of  fcbrua^  201 1 .  by   

This  instrument  was  acknowledged  before  me  on  the  Jc±  «aY  0T I  f  ^^^/fi^ 

Notary  Public,  State' of'Texas  7 


^SSSSfet  BRACGSTON  TYRONE  MORRIS 

^ZXjH  Notary  Public,  State  of  Texas 
iiWiJ         Commission  Expires 
■Ma^y  Moroh1S,20U 


IMUUIjru™.,  v~  

Notary's  name  (printed): 
Notary's  commission  expires: 


